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Japan Will ‘Definitely not Negotiate’ Kodak Issue 
BRO607092195 Brussels RTBF-1 Television Network 
in French 1730 GMT 5 Jul 95 


[Video report by Yves Thiran] 


(FBIS Translated Text] [Announcer] Now that the 
automobile trade dispute between the United States and 
Japan has calmed down, the United States is waging 
another war. This time, the issue at stake is photographic 
material. Kodak has invested 20 billion Belgian francs 
in Japan. However, after years of struggle, the U.S. 
giant company has only gained 10 percent of the 
market. Kodak, which is backed by the Washington 
authorities, explains that unfair practices by the Japanese 
distributors account for this failure. Japan contests this 
allegation. Here is Yves Thiran’s report. 


[Begin recording] [Thiran] A store in Tokyo selling 
Kodak films. For the United States, this is quite ex- 
ceptional. Indeed, the Japanese distributors are said to 
refuse to sell the Kodak products. 


[Tomohiko Kobayashi, identified by screen caption as 
Japanese ambassador to the European Union) It is not 
true at all. It is absolutely unfounded. Anyway, the 
Kodak company itself has its own distribution network 
in Japan. Otherwise, how could it have gained 10 
percent of the Japanese market? 


(Thiran}] Yes, but Kodak contends that it has 40 percent 
of the world market with the exception of Japan where 
it only has 10 percent... 


[Kobayashi] No, it is not true at all. 


{Thiran}] As a matter of fact, everywhere in Asia Fuji 
sells twice as much as Kodak. In Europe, the market 
shares are equally divided. In the United States, Fuji 
only has 10 percent of the market, i.c. Kodak's market 
share in Japan. In other words, the U.S. accusations are 
unfounded. Tokyo will not negotiate. 


[Kobayashi] No, we will definitely not negotiate. 


[Thiran] The Kodak trade dispute follows the automo- 
bile “truce.” According to Tokyo, it is not purely coin- 
cidental; Washington is playing a dangerous game. 


{Kobayashi} Japan's affection for the United States 
Government is dying away. The United States’s pop- 
ularity is at its lowest. The Americans must realize that 
the situation is seriously jeopardized. 


[Thiran} Fifty years after Hiroshima, the trade disputes 
between the world’s two biggest economic powers 
cannot leave anyone indifferent. 
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Chirac Calls for Continued Engagement in Bosnia 


AU0507171795 Paris AFP in English 
1659 GMT $5 Jul 95 


{[FBIS Transcribed Text] Geneva, July 5 (AFP) — 
French President Jacques Chirac warned against isola- 
tionism on Wednesday [5 July], calling on the interna- 
tional community to remain engaged in trying to end 
the three-year-old war in Bosnia-Herzegovina. 


"We cannot permit isolationism to threaten the United 
Nations, which everyone must admit is the key to 
international order,” said Chirac during celebrations here 
to mark the 50th anniversary of the United Nations. 
Turning to Bosnia, Chirac said: "We will no longer 
allow soldiers from the UN Protection Force to be 
humiliated. With the creation of a well armed rapid 
reaction force, we are giving the UN the means to 
accomplish its mission.” 


Chirac, who arrived here Wednesday, said the European 
negotiator in Bosnia, Carl Bildt, was giving a high 
priority to the search for a equitable and peaceful 
settlement. 


"Success is far from guaranteed. But who can reproach 
France, the largest contributor of UN forces throughout 
the world for doing its utmost to find a solution in 
Bosnia where Europe and the UN are staking their 
credibility?” asked Chirac. 


His comments on Bosnia came as his aides were 
distancing the president from views expressed by French 
lawmaker, Pierre Lellouche, on Tuesday [4 July] to the 
foreign affairs committee of the Assemblee Nationale. 


Lellouche, who in May was asked by Chirac to generate 
a French view on security and economic problems 
arising out of foreign issues, told the committee of 
the need to fix a date for the withdrawal of UN 
peacekeeping troops, should the warring factions fail 
to reach a peace deal. 


“The comments attributed to Lellouche do not represent 
the position of the president,” said Catherine Colonna, 
a spokeswoman accompanying the president on the trip 
to Geneva. 


In his address to the UN celebrations, Chirac stressed the 
key role the United Nations had to play in maintaining 
international order and he criticized the United States 
for failing to keep its contributions up to date. 


"The world needs the UN. The contrast has never 
been as marked between the size of the responsibilities 
bearing down on it and the lack of political will of 
member nations. 
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“Let us speak plainly: The current deficit is essentially 
due to a small number of contributors shirking their re- 
sponsibilities and above the foremost of them all. This 
defaulting seriously penalises all the good contributors 
and especially those who put their men into its peace- 
keeping operations. It is a state that member nations, 
especially the poorer ones, will not accept for much 
longer.” 

On a more upbeat note, Chirac paid tribute to the or- 
ganisation’s diplomatic success in Namibia, Cambodia, 
Mozambique, Haiti and El] Salvador. 

"These would have been impossible without the UN 
and they show the irreplaceable character of the organ- 
isation,” he added. 

He said as the United Nations faced the demands of 
the next century, a reconsideration of its aid terms and 
institutions was necessary. He added: “Before the end 
of the year, France will have some detailed proposals 
in this regard.” 


Views on RRF Mission 


LDO507222295 Paris France-Inter Radio Network 
in French 2200 GMT § Jul 95 


(FBIS Translated Text) Talking about Bosnia in Geneva 
yesterday President Chirac said he supports the opening 
of the southern route to bring supplies into Sarajevo, 
if EU mediator Carl Bildt fails to secure free passage 
through the Serb-held western route. 


{Begin Cuirac recording] My feeling is that negotiations 
must be held — and that is one of Carl Bildt’s goals 
— to secure guaranties from the Serbs for the free 
circulation of supplies into Sarajevo. Thanks to the 
Rapid Reaction Force [RRF] we have the means to 
ensure the possibility of supplies reaching Sarajevo via 
the southern route. 


This means very clearly that, in the event of attack, we 
have the means to deliver a riposte, whether it is against 
Serb artillery firing from the Serb section of Sarajevo, 
or against other, purely military, targets if such Serb 
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artillery is deployed in schools or other areas where a 
riposte might be detrimental to the safety of the civilian 
population. [end recording) 


Emissary Schori Talks With Cuba About EU 


BR0607102695 Oslo ARBEIDERBLADET 
in Norwegian 5 Jul 9S p22 


[Report by Erik R. Selmer: "Sweden Resumes Aid to 
Cuba") 


[FBIS Translated Text] The Swedish Government wants 
to resume aid to Cuba. Aid Minister Pierre Schori, who 
has just visited that country, expects the EU to also make 
a long-term cooperation agreemest with Fidel Castro. 


Swedish aid to Cuba has been very controversial. It was 
last stopped by the Bildt government in 1991 with the 
justification that Cuba was Communist and did not show 
any will to democratic development. 


Schori, who is an old friend of Cuba, said he took 
personal liberties and related a number of blunt points in 
his talks with Fidel Castro and Foreign Minister Roberto 
Robaina. These applied to Cuba's criminal code, which 
he said was inhumane and unacceptable. 


Schori went to Cuba both in his capacity as Swedish 
government minister and EU emissary, in order to test 
the Cuban will for dialogue with the EU. In the EU there 
is a wish for dialogue and a cooperation agreement with 
Cuba, and the question of Cuba will now be discussed 
in the EU Council of Ministers. 


The EU has given emergency help to Cuba for a number 
of years but is now interested in long-ierm cooperation 
on development. The reason for this is that Cuba can 
now show a certain degree of economic stability, and 
that encourages foreign investment. 


At the same time, according to Schori, “the great social 
progress which has been made,” is at risk. By that 
he means democratic reforms in education, health and 
housing. 
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EU’s Monti on Investment Services Directive 


BROS07131395 Rome LA REPUBBLICA in Italian 
3 Jul 9S Affari e Finanza Supplement pp 1, 17 


{Article by Mario Monti, EU commissioner for internal 
market: “Europe: Opportunity for Finance”] 

{(FBIS Translated Text] The directive on investment 
services (93/22EEC), to be adopted by 1 July, and 
which will become effective at the end of the year, is 
designed to deregulate access to member states’ stock 
markets and financial markets for investment enterprises 
authorized to provide the same services within their 
home states. 


So at the end of the year we will be able to take a 
major step forward in the establishment of an internal 
market in the financial services field, since the directive 
on the adaptation of investment services’ and credit 
agencies’ own funds will also become effective at 
that time. The adoption of these legislative provisions 
constitutes an opportunity not to be missed to make the 
financial services market within the Community more 
competitive and to develop it. 


Of course, in order to deregulate the markets it is nec- 
essary to define common rules to contain market risks 
and to ensure investors’ protection. The directive on 
investment services imposes conditions to be met for 
the granting of authorization to intermediate personal 
investment companies in all member countries. These 
requirements are designed to safeguard investors and 
concern such aspects as the firms’ structure, the identity 
of shareholders and managers, standards of profession- 
alism, and the size of assets. So if a firm intends to 
practice “normative arbitrage” between Europe's differ- 
ent legislations, it will nevertheless have to observe cer- 
tain very stringent minimum requirements. Furthermore 
there is also an obligation for an investment firm’s le- 
gal and administrative headquarters to be located in the 
same place, thus further limiting the opportunities for 
arbitrage. 


The fact is that the directive is the result of an attempt 
to harmonize the various national legislations and, as 
always, Community legislative activity must be confined 
to the rules essential to permit the opening up of markets 
within observance of investors’ pruJential requirements 
and security. 

The Investment Services Directive imposes a minimal 
level of openness considered necessary particularly by 
member states that do not yet have regulations on 
openness. But it is not at all true that its effect will 
be to lower the existing minimum standards in Europe: 
On the contrary, it will, rather, cause them to rise, and 
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in only in countries where such rules will be introduced 
for the first time. 


The opening up of markets, accompanied by measures to 
provide guarantees to invesvors, will enlarge the market 
supply, since it will improve the “reliability” of products 
offered by foreign companies even on a small scale, 
and it will therefore increase competition. Indeed, it 
should be kept in mind that it is particularly to smaller 
enterprises, hitherto the prisoners of local markets, 
that the directive will bring the greatest development 
potential. This greater competitiveness will strengthen 
the trend, already present in the European markeis, 
toward a constant rise in the level of openness, which 
is considered a factor of efficiency and is increasingly 
appreciated by investors. 

Obviously, if a stock exchange is able to publish 
information very quickly, the minimum publication rule 
dictated by the directive may seem superfiuous. For 
instance, the existing systems operating within several 
stock exchanges, especially the so-called “order driven’ 
ones, are already able to provide real-time information. 


With regard to the elimination of irregularities and of- 
fenses, the responsibility for this lies principally with the 
home countries’ authorities, which supervise the overall 
activity of the firm or group, whereas host authorities 
are responsible for supervising the rules of professional 
conduct. However, the Investment Services Directive 
has introduced a system of exchange of information be- 
tween authoritics capable of strengthening the efficiency 
and incisiveness of their action. Among other things, the 
go-ahead has been given to a number of memorandums 
of understanding with a view to developing this kind 
of cooperation at the international level too, and also 
tackling the problem of insider trading. 


Furthermore, certain other requirements are optional, 
such as that entailing the concentration of the execution 
of an order on a regulated market. Member states can 
therefore continue to implement it in order to provide 
better guarantees to investors. 


However, even with operations carried out outside the 
market — for instance, in the case of the proprietary 
trading system — the investment firm must register 
the transaction and submit a report to the supervisory 
authority. In this way investors’ protection is ensured 
even if the transaction is conducted outside regulated 
markets. 


Last, it must not be forgotten that other directives ac- 
company the Investment Services Directive, envisaging 
measures to protect European investors. In particular, 
there are plans to establish a common system for com- 
pensating investors following the collapse of investment 
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companies, and a political agreement on this was re- 
cently reached by the Finance Ministers Council with a 
view to approving a directive to harmonize compensa- 
tion systems. 

Another important component of Community regula- 
tions to provide protection in the financial services field 
consists of all the capital requirements (affecting both 
initial capital and operating capita!) introduced by the 
Directive on Sufficient Assets. 

In conclusion, I believe that the Investment Services Di- 
rective, together with the Directives on Sufficient As- 
sets and Investors’ Compensation, has created the con- 
ditions, harmonized at the European level, for the func- 
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tioning of the internal financial intermediation market, 
while at the same time ensuring prot_ctive monitor- 
ing of investment funds and guarantees for investors. 
These conditions ensure at the same time the coexis- 
tence of the different market systems present in Europe 
and the maintenance of a high standard of protection of 
investors, thus permitting the development of personal 
markets at the European level. I am sure that, thanks 
to this legislation, which may seem “minimal” to some, 
but which is sufficient to create clear ground rules sat 
the Community level, it will be possible to enjoy all the 
advantages that are traditionally the result of the com- 
petitive thrust. 
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Kok Says Bolkestein Becoming ‘Risk Factor’ 


BROSO7135395 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 1-3 Jul 95 p5 


(Unattributed report: “Kok: Bolkestein Is Becoming a 
Risk Factor”) 

(FBIS Translated Text} Bolkestein, the VVD [People’s 
Party for Freedom and Democracy] parliamentary party 
leader should be careful. He is slowly but surely 
degenerating into a risk factor the purple coalition of 
the PvdA [Labor Party], VVD, and D66 [Democrats 66], 
Prime Minister Kok (PvdA) said in an interview with 
the DE GELDERLANDER daily newspaper which is to 
appear on Saturday [8 July]. 


Kok said that recently challenging comments by 
Bolkestein addressed to the cabinet and society had 
fostered and aroused too much attention, and received 
too much emphasis. When it came to the crunch, 
these comments resulted from hot air. In Kok’s view 
Bolkestein “has not had luck on his side when it comes 
to making a contribution to strengthening unity in the 
cabinet.” 


Previously Bolkestein’s critical attitude toward the cab- 
inet’s policy on foreigners gave rise to much commo- 
tion within the coalition. Above all the VVD leader's 
comments about the presence of Netherlands soldiers in 
the former Yugoslavia irritated the prime minister. The 
PvdA leader said the call for “getting out" without any 
internal consultation was “a low point.” 


Kok said on the subject: “It is impossible that the leader 
of the VVD parliamentary party, whether deliberately or 
as a result of his intervention, gives the impression that 
on the one hand he supports cabinet policies, and on the 
other hand distances himself from them just enough to 
be able to associate himself with the doubts which other 
people also have on whether we should stay there.” 


Kok said it had to be one thing or the other. Bolkestein 
had to choose. The VVD leader has softened and 
relativized his position on the former Yugoslavia under 
pressure of critical remarks in parliament. But it cannot 
continue like this,” Kok made clear. 


Poll Shows Fall in Support for Bosnia Presence 


BROSO7130495 Amsterdam DE VOLKSKRANT 
in Dutch $ Jul 95 p 3 


[Unattributed report: “Falling Support for Intervention 
in Bosnia”) 

{[FBIS Translated Text] The Hague — The numbe' of 
people who support participation by the Netherlands 


NETHERLANDS 


4) 


armed forces in the UN mission in the former Yu- 
goslavia is declining steadily. At present 41 percent of 


over. The survey came just after the release of the 
three Netherlands observe: in Bosnia and after the call 
by VVD [People’s Party for Freedom and Democracy] 
leader Bolkestein to withdraw Netherlands soldiers from 
the former Yugoslavia “as quickly as possible.” 


The number of people against participation has re- 
mained stable: 26 percent, like last year. The category 
of doubters has increased strongly: Twenty-five percent 
have no opinion, compared with 14 percent in Decem- 
ber 1994. The views of men and women differ. Forty- 
four percent of men are in favor of staying, compared 
with only 29 percent of women. Thirty-one percent of 
women and 19 percent of men have no opinion. 


At the end of 1994, 21 percent of those questioned 
wondered whether the Netherlands should continue to 
participate in the peacekeeping operation; at present that 
figure has increased to 34 percent. 


Thirty-six percent of those questioned thought that the 
Netherlanders should stay in Bosnia; 38 percent were 
for withdrawal. In December last year 42 percent were 
for staying and 44 percent for withdrawal. 


An increasing number of Netherlanders said the risks 
faced by the soldiers were unacceptable. In 1994 that 
figure was 39 percent and now it has increased to 47 
percent. Thirty-four percent of those questioned said the 
risks were acceptable. In December that figure was still 
48 percent. Here too there is a difference between men 
and women. Forty percent of men thought the risks were 


unacceptable compared with 53 percent of women. 


Defense Minister Voorhoeve, who appears to be heading 
for conflict with Bolkestein over his Bosnia policies, 
indicated in a reaction that “the importance of the 
humanitarian mission in Bosnia is not brought into 
doubt.” From the survey it appeared that “by far the 
iargest share of Ntherlanders continue to agree with 
Our participation in the UN mission,” according to 
Voorhoeve. 
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Major Carries Out ‘Massive’ Cabinet Reshuffie 


LDOS07192695 London PRESS ASSOCIATION 
in English 1808 GMT 5 Jul 95 


(By James Hardy, political editor, PRESS ASSOCIA- 
TION News] 


(FBIS Transcribed Text] The Prime Minister today 
stamped his new-found authority on the Cabinet with 
a massive reshuffle which caused anger on the Tory 
night. 

The kingpin in the shake-up was Michael Heseltine 
who was rewarded for his !oyalty in the leadership 
contest with the job of Deputy Prime Minister and given 
a a ea 


His title of First Secretary of State has not been used 


The move was seen at Westminister as the price Mr 


During a long day of reshuffling Mr Major effectively 
rebuilt his team, rewarding loyalists with key appoint- 
ments in moves designed to breathe new life into the 
Conservative party and the Government. 


Later he hailed the sweeping changes as a recipe for 
party unity, but the right wing, which was routed in 
attempts to oust him, immediately claimed to have been 


crucial run-in to the next general election, although it is 
Mr Heseltine who is charged with winning back Tory 
hearts and minds. 


Mr Mawhinney’s predecessor, the accident-prone 
Jeremy Hanley, dropped out of the Cabinet but re- 
mains a Minister of State in what was seen as a clear 
demotion. 
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William Hague, the 34-year-old social security minister, 
completed a remarkable rise up the political ladder to 
become the Cabinet minister for a generation 
when he took over the Welsh Office. 


lan Lang, who masterminded the |-~Jership campaign, 
took over at Trade and Industry an_ Gillian Shephard is 
to head a new Department for Educatios and Employ- 
ment. 

The Prime Minister said the leadership election showed 
the ability of the Tory party to dominate political 
intellectual debate in the country. 


"] now announce a Cabinet which will lead the country 
into as challenging a world as we have ever faced,” he 
said in a statement. 

“It is a Cabinet that balances all shades of Conservative 
opinion. It is a Cabinet behind which the whole party 
can and must unite. But, above all, it is a Cabinet with 
an agenda of change designed to build on the transfor- 
mation of the United Kingdom we have achieved over 
the past 16 years. 

“It combines experience and judgment with a refresh- 
ing willingness to embrace new and radical solu- 
tions to solve today’s problems and grasp tomorrow's 
Other changes moved Health Secretary Virginia Bot- 
tomley to National Heritage in a straight swap with 
Stephen Dorrell, William Waldegrave was appointed 
Chief Secretary to the Treasury and Michael Portillo 
shifted to Defence. 


Newcomers were Sir George Young at Transport, Dou- 
gias Hogg at Agriculture, Michael Forsyth at the Scot- 
tish Office and Roger Freeman as Chancellor of the 
Duchy of Lancaster. 


Foreign Office minister and former whip Alistair Good- 
lad replaced the rnuch-criticised Richard Ryder as chief 
whip. 


David Hunt was one surprise departure, along with 
right-winger Jonathan Aitken and long-serving Foreign 
Secretary Douglas Hurd. 


Mr Forsyth was the sole recognised right-winger to win 
promotion in a reshuffle that the right greeted with ill- 
disguised fury. 


The loss of Mr Aitken and defeated leadership chal- 
lenger John Redwood means that the only other right- 
wingers in Cabinet are Mr Portillo, Home Secretary 
Michael Howard and Social Security Secretary Peter 
Lilley. 
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A senior backbencher said: “This is a move towards the 
left. John Major has taken revenge on the right. 
“Portillo has been marginalised in the Cabinet, Redwood 
is not there to represent the nght's views and Aitken has 
gone.” 

Bill Walker, a Redwood supporter, lost no time in 
sounding a warning to Mr Major. 

“If the Cabinet pursues policies that ignore the 111 that 
didn’t support the Prime Minister ir the election, then | 
think his difficulties are greater but I hope that doesn’t 
happen,” he told the BBC Six O'Clock News. 

In private, others right-wingers were seething. 

One prominent Redwood supporter said: “If he thinks 
that this is a recipe for peace and unity in the party, he 
must be joking.” 

And another right-winger added: “It's like reshuffling 
the deck chairs. All you need now is the band to 
complete the analogy.” 

But Mr Heseltine, now the second most powerful man 
in Government, insisted Mr Major had set the right tone 
with the reshuffle. 

“What we have now got to do after this very exciting 
debate is to unite the party with policies that are relevant 
and that people believe in,” he told BBC Radio 4's PM 
programme. 

"I think you will find today that the Prime Minister has 
set the right tone. He has produced a Cabinet which 
measures experience with the freshness of new people 
and which has looked ahead in terms of the policies that 
we think are necessary.” 

Downing Street sources made it clear that Mr Heseltine 
would play a central role in the shape of policy and the 
direction of government. 

Mr Heseltine, who had been tipped in some quarters 
to take over as party chairman, is to chair 10 Cabinet 
committees in a job of real power. 

The appointment underlined the pivotal role he is 
believed to have played in rallying support behind 
Mr Major during the contest and was being seen al 
Westminster as a consolation prize after missing out on 
his final chance of becoming party leader. 

He is expected to deploy his barnstorming skills to 
tackle Labour head on and push the Tory message to 
voters across the country. 


Mr Mawhinney will play the role of “hard man” at 
Central Office, whipping the party into shape and 
stamping on dissent in a determined bid to turn arou:d 
Tory fortunes. 


) 


Prime 
Rab Butler 
io 1962, hdr Montden ban boon atven the buoy sole ta 
the “reconstructed” Cabinet as Mr Major's sumber two. 


The Prime Minister is said to want Mr Heseltine to assist 
across the board with the whole spectrum of policy. 


Later, Mr Heseltine said he and the Prime Minister had 
talked about the role of deputy prime minister “over a 
period of ume, certainly before we knew anything about 
the (leadership) challenge which has taken place”. 
"We have been discussing the future, how we can im- 
prove the thrust and informing instinct of the Conserva- 
tive administration,” Mr Keseltine told Channel 4 News. 
"Mr Major has been very generous in asking for my 
sAvice .. he has talked to me about these things. it 
(the appointment) must not, in any way, be seen as a 
response to what has just happened.” 


LD0607055095 London PRESS ASSOCIATION 
in English 0342 GMT 6 Jul 95 


[By Charles Miller, defense correspondent, PRESS 
ASSOCIATION News} 


[FBIS Transcribed Text] Defence Secretary Malcolm 
Rifkind, who becomes Foreign Secretary aas impressed 
Cabinet colleagues and Service chiefs alike with his 
adroit handling of the most fundamental shake-up of 
the military in decades. 

The studious appearance of the Scottish silk belies 
a steely will and a fiercely combative streak, which, 
combined with great persuasive powers, successfully 
kept military chiefs on-side while fighting off even 
greater cuts demanded by the Treasury. 

It was a Close-run thing and there remain many grumbies 
among senior military officers about their ability to 
achieve all cost savings while continuing to carry out 
all their roles. 


But it is a testament to Mr Rifkind’s diplomatic and 
political skills that he was able .o slash the size of the 
military by almost a third without a flood of potentially 
damaging resignations from service chiefs. 
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Poll Shows Majority Oppose Monetary Union 
MS0607104595 London ThE EUROPEAN in English 
7-13 Jul 9S p2 


(Unattributed report: “British Opposed To EMU™] 


(FBIS Transcribed Text) John Major may have seen off 
the Burosceptic challenge to his leadership from within 
the Conservative Party, but he will still have a difficult 
task on his hands to convince the British electorate that 
a single European currency is a good idea, according 
«© a Mon [Market and Opinion Research Institute) poll 
taken for The European. 


Of those polled, 69 per cent thought that a referendum 
should be held on whether to take the pour" into a 
single currency, while 59 per cent of respondents stated 
that if such a referendum were to take place, they would 


— 


But the effect of 12 days of feverish campaigning 
Asked which party they would support, 33 per cent of 
voters phamped for the Conservatives, as opposed to $2 
per cent for Labour and ten per cent for the Liberal 
Democrats, reducing the previous Labour lead. 

Bt 69 per cent of those polled believed that the leader- 
ship contest had done some damage to the Conservatives 
vhances of winning the next general election. 

The survey was carried out among 516 adults over the 
age of 18 by telephone across Britain on 3 July 1995. 
The issue of a European single currency is the biggest 
bone of contention between John Major and the rebel 
Buro sceptic wing of his Conservative Party. 


Protest Marches, Violence Continue in Ulster 
LD0607060495 London PRESS ASSOCIATION 
in English 0332 GMT 6 Jul 95 


(FBIS Transcribed Text) Protest marches were halted 
by police in Northern Ireland last night as violence 
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flared for the third aight running afte: }ionday's (3 July} 
prison release of Private Lee Cieez2 for the murder of a 


Vehicles were hijacked and burned in Londonderry and 
several vehicles including a bus were destroyed in the 
Bogside and Waterside areas of the city. 
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CDU/CSU Spokesman Lamers on ‘Core-Europe’ 
AU030710S295 Vienna DIE PRESSE in German 

1-2 Jul 9S p 3 

{Interview with Kar! Lamers, foreign policy spokesman 
for the Christian Democratic Union/Christian Social 
Union (CDU/CSU) Bundestag Group, by Ewald 
Koenig: “The Core-Burope idea Is Not Dead™] 


([FBIS Translated Excerpt) (Koenig) What is your as- 
sessment of the EU Cannes summit, which has sent out 
‘ cteatin Gute chanahtt 

{Lamers} Since my expectations were not high, | am 
not too disappomted. Al least, it was not a setback. 
And as far as “Europol” is concerned a compromise was 
achieved, which, however, left out one important thing, 
namely the question of court control. That is something 
I absolutely regret. Sull, all countries apart from Britain 
were in favor of this court control. This shows again, 
unfortunately, that Britain is currently unadie to play a 
constructive role in the EU. All essential decisions are 
stl! pen fing. 

‘Koenig) Has Britain not long since become a real 
burden? 


{Lamers} No member of the EU is a burden, yet when, 
as a result of domestic difficulties, a country's ability 
to act is as restricted as in Britain, this is making the 
necessary further development of the EU more difficult. 
This shows how important it is to prevent the further 
development depending only on the veto of a single 
country. (passage ©.nitted} 

[Koenig] When will there be common foreign and 
security policy? 

[Lamers] | am not a prophet. Yet, despite th: current dif- 
ficulties, the pressure is so great that we will definitely 
get a more pronounced common foreign and security 
policy that is most efficient — based on a majority pro- 
cedure. 


[Koenig] What does that mean? 


{Lamers} We will achieve efficiency only when we 
make these institutions flexible, when it will be possible 
for members to not participate in the same way as others, 
bul, at the same, to not prevent those who want to take 
action to act. That means that the decisive step will be to 
abandon the consensus principle. There may be better 
ideas than cur proposals .— we are waiting for them. 
Yet, we insist that we must abandon the principle of 
unanimity. 


{Koenig} Will there ever be a common foreign minister? 


{Lamers} | am absolutely convinced of it. What we 
have now proposed is not a foreign minister who could 


can cope with them only i9 Cooperat‘on. 

{Koenig} Do you stick to your idea of a “core Europe”? 
[Lamers] We stick to our basic ideas thal we voiced 
ia the past few years (“Schacuble-Lamers paper” — 
the editors), also as far as a firm core in Europe 
is concerned. And we also maintain our convictions 
regarding the direction the EU must gradually take. This 
proces: requires time. Unless problems were not that 


solved at the national levei, because we have long since 
entered a supranational reality. The citizens can exactly 
feei that and one must speak of the crisis of the principle 
of sation states. Yet, the problem is that the nation state 
is no longer able to solve the crucial problems. in many 
cases, Europe is not yet ready to. We are in a typical 
transitory stage. 

[Koen.g] What is the main difference between the paper 
that has now been presented and last year's “Schaecuble- 
Lamers paper,” apart from the fact that the latter paper 
does not use emotive terms such as “core Europe.” 
{Lamers} The main difference is that ‘his second paper is 
not as comprehensive, but rather specifies !wo important 
elements of the first paper. In the first paper, we spoke 
of the necessity to give Burope a federal system. In plain 
English, that means that we need majority decisions. 
[Koenig] Its language is also different. 

[Lamers] That is due to the fact that more colleagues 
participated in drawing up this one than was the case 
with the first one. That is always a difficuk thing to do, 
and one result can be seen in the Lingua rc. 


[Koenig] It reads more like a compromise. 

{Lamers} We have made no concessions on any of the 
decisive issues. 

[Koenig | Should Austria become a NATO member one 
day’ 
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{Lamers| The term thai counts is not NATO, but 
common European defense. The EU is a community 
of states that ae committed to solidarity that goes 
far beyond the military sphere; these countries have 
committed themselves to cooperation in a crucial way. 
Each country was aware of that before it joined. As an 
entity, Europe needs an alliance with the United States. 
Only at first glance would those who do not participate 
have advantages without having to bear their share of 
the burden. In the long run, they will be pushed back to 
the second rank. 


The European core will essentialty be made up of a 
single currency and common defense. We would like 
Austria to participate, and I think that the Austrians 
will also want it. Yet, it will take some time. [passage 
omitted] 


SPD’s Voigt on NATO Expansion to Russia 


AU0607101695 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
2 Jul 95 p4 


[Article by Karsten Voigt, foreign affairs spokesman of 
the Social Democratic Party (SPD) and North Atlantic 
Assembly president: “‘Kohl Should Speak Out for 
Eastward Expansion in Moscow’”] 


{[FBIS Translated Text] Concern is spreading in the 
West about a new nationalism in Russia's foreign pol- 
icy, as is disappointment about President Yeltsin's au- 
thoritarian inclinations. But only those who expected 
Russia to replace its imperial traditions with a for- 
eign policy oriented to Western values and priorities 
overnight can be surprised at the growing nationalist 
tendencies in Russia. Only those who -— like Chancellor 
Kohl — thought that Yeltsin was safeguarding democ- 
racy can be surprised at his decisions that contradict the 
Western principles of democracy. 


One thing is clear, however, in spite of all nationalist 
and authoritarian setbacks: To the outside, today’s 
Russia is a much more constructive partner than the 
former Soviet Union, and to the inside it is more 
democratic than it had been in any earlier period of 
its Russian and Soviet past. 


But the following is also true: It is quite likely that 
parties and persons will gain ground in the Duma 
elections scheduled this fall (for which there is still no 
final election law), which will further slow down the 
controversial process of market-economy reforms. I am 
not thinking so much of a strengthening of Zhirinovskiy, 
but of the growing influence of the Communist Party 
and the groups associated with it. But I would not 
be surprised if Boris Yeltsin were replaced in the 
presidential elections scheduled for early 1996 vy a 
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successor who holds a more reserved position on 
Russia's orientation toward the West. 


Despite these rather unpleasant possibilities the West 
should not only continue to support the democratic re- 
forms in Russia, but it should strengthen them. That sup- 
port shoul: 20 longer cozcentrate on Boris Yeltsin only, 
but should comprise a wide range of democratic groups. 
The West should continue to make efforts to reach a 
deepening of the foreign and security-policy cooperation 
with Russia. But the Western foreign and security pol- 
icy should be oriented more toward principles of peace 
and human rights than toward tension-free personal co- 
Operation with the present members of the Russian Gov- 
ernment: When Russia violated international standards 
and agreements in Chechnya, the Federal Government 
should have condemned that more clearly and at an ear- 
lier stage, even if this would have burdened the spe- 
cial friendship between Chancellor Kohl and President 
Yeltsin. 


When Foreign Minister Kozyrev threatens to protect 
Russian minorities by military means, this Kozyrev doc- 
trine of restricting the sovereignty of Russia's neighbors 
must be rejected as an unacceptable threat, even if one 
must fear that a potential successor of Kozyrev’s could 
adopt an even more nationalist course. 


The same applies to the eastward expansion of NATO. 
Its speedy realization can help stabilize an entire region 
whose states have frequently felt the negative effects of 
their comparative weakness among the big neighbors. 
Permanent stability in this region should not only be in 
Europe's interest, but also in Russia's, all the more so 
since the West has reached out to Russia and offered 
it a cooperation with NATO that is binding unde; 
international law. NATO could and should commit itself 
to informing Russia within a permanent joint committee 
on all defense decisions within NATO and discuss all 
issues that concern the collective security of Europe as 
a whole, the Organization on Security and Cooperation 
in Europe, and the UN Security Council. In addition, 
both NATO and the EU will urge all the states in central 
and eastern Europe to expand their relations with Russia 
parallel to membership in these two organizations. This 
should also be in Russia's interest. 


1 call upon Chancellor Kohl and Foreign Minister 
Kinkel to speak out for the eastward expansion of 
NATO not only vis-a-vis Warsaw, but also in Moscow. 
Once the aim of concluding the first round of NATO's 
eastward expansion in 1998 becomes clearly visible, 
NATO and the Federal Government should try to 
achieve a parallel deepening of cooperation with Russia, 
even if Russia maintains its resistance to NATO's 
eastward expansion. 





pk tbh ne, material. Copying and dissemination 


|_is prohibited without permission of the copyright owners. 











12 GERMANY 


Waigel: More Spending Cuts Possible ‘After 1996’ 
AU0507145795 Duesseldorf HANDELSBLATT 
in German 5 Jul 95 p4 


(Report signed "bag/DPA”: "Waigel: Further Cuts Pos- 
sible By Year 2000") 


(FBIS Translated Text] Duesseldorf/Bonn, 4 July — 
Despite the government's stringent austerity policy 
until the turn of the millennium, “additional legal 
measures” might also become necessary after 1996, 
Federal Finance Minister Theo Waigel told the Christian 
Democratic Union/Christian Social Union Bundestag 
Group, which discussed lowering the state quota on 4 
July. Such measures cannot be ruled out if Economic 
and Monetary Union results in unexpected additional 
expenditure. 

Following a fall in government expenditure to 452 bil- 
lion German marks [DM] in 1996, government spending 
is expected to increase by some DM44 billion to DM496 
by the year 200). New debt will fall from DM60 billion 
to DM20 billion. The share of government spending in 
terms of GDP is expected to fall from 13.1 percent this 
year to 11 percent in the year 2000. 

Of the DM44 billion in additional expenditure, some 
DM18 billion is in interest rates, DM10 billion pension 
insurance contributions, and DM4 billion additional 
personnel costs. A total of DMI12 billion remains. 
Conclusion: “The major fields of expenditure must 
remain at the 1995 level.” 


Following the 1996 tax reform, further “major tax 
cuts” will be impossible before the end of the decade. 
Opportunities for abolishing the solidarity surcharge, 
which the Free Democratic Party [FDP] demands for 
1997, will arise “in connection with the return of 
turnover tax points that are no longer needed for 
financing the new laender within the ‘:qualization of 
laender finances.” That means that the oid laender will 
have to return part of the turnover tax to the government. 


Waigel’s 1996 draft budget has mear while been criti- 
cized mainly for its DM3.7 billion <uts in unemploy- 
ment benefits and cuts in railroad firancing. The Social 
Democratic Party [SPD] and the Greens say it lacks “so- 
cial justice” and concepts of ecological restructuring. 


SPD Chairman Rudolf Scharping said it is another 
attempt to pass the Federal Government's obligations to 
the local authorities. The planned DM3.7 billion cuts in 
the Finance Ministry's payments toward unemployment 
benefit involve a new burden for the local governments, 
which are responsible for public assistance. The VDK 
Social Organization said the endeavor is "impudent" and 
a “social-policy scandal.” 


FBIS-WEU-95-129 
6 July 1995 


Beside ecological restructuring, the SPD has demanded 
greater investment in research and education, a strength- 
ening of the active labor market policy, and a social 
housing policy. The renunciation of a general adjust- 
ment of housing benefits in 1996 and relevant announce- 
ments in the draft budget indicate that no improvements 
will take place in 1996 with regard to housing benefits, 
the SPD says. The budget will continue to be caught 
"in the interest rate trap” during the next four years. In 
1996, DM93 billion will have to be raised for interest 
rate payments alone. That is one in four marks paid in 
taxes. 


Wolfgang Weng, the FDP’s budget spokesman, de- 
manded that investment spending should be cut for the 
benefit of consumptive spending. New debt must be de- 
creased through additional revenue, he said. 


The Federation of German Chambers of Industry and 
Commerce (DIHT) criticized that the planned 4.4 per- 
cent cuts in the transport budget to DMS0.9 billion will 
“paralyze the expansion of the railroad and highway 
networks.” SPD deputy Ingrid Matthaeus-Maier argued 
along similar lines: “The environment-friendly railroads 
are to be cut by DM2.3 billion, more than one-third 
over 1995, while road construction gets away almost 
unscathed.” 


Scharping on Red-Green Alliance, Party Conflict 
AU0407160195 Hamburg WELT AM SONNTAG 
in German 2 Jul 95 p4 


{Interview with SPD Chairman Rudolf Scharping by 
Heinz Vielain in Bonn; date not given: “Scharping: Red- 
Green Is a Signal for Bonn") 


[FBIS Translated Text) [Vielain] Leading politicians of 
the Social Democratic Party of Germany [SPD] have 
repeatedly stated that a Red-Green alliance in North 
Rhine-Westphalia should also serve as a model for the 
political transition of power in Bonn. Do you share this 
view? 


{Scharping] The SPD leader also says: A coalition of 
social democrats and Alliance 90/the Greens is a clear 
signal for Germany. However, this requires a solid 
coaiition agreement and successful work — signs for a 
political reform — that can help overcome the political 
standstill at the end of the Kohl era. 


[Vielain}) You yourself once stated that such a govern- 
ment is impossible as long as the Greens continue with 
their absurd position, demanding the abolition of NATO 
and the Bundeswehr. 


[Scharping] This will not change. The SPD will not 
support nonsense. One must not overlook that the 
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program of the Greens contains demands that have little 
in common with the party’s day-to-day policies. Apart 
from some clements in their program, the Greens have 
turned into a normal party that, however — contrary to 
the SPD — offers no comprehensive replies to the really 
urgent questions of our time. They are by no means a 
specter any more. 


[Vielain] What role does obstructionism play in the 
SPD’s policy? 


[Scharping] The SPD does not resort to obstructionism, 
if you are referring to the party’s strong role in 
the Bundesrat. The SPD is represented in 14 out of 
16 German provincial governments and assumes its 
political responsibility in these laender. The SPD uses its 
majority in the Bundesrat and the mediation committee 
exclusively for realizing its own political demands for 
the benefit of the majority of the population. We finally 
want to improve the situation of the families and of the 
children by increasing the family allowance. This is the 
opposite of obstructionism. 


[Vielain] The strong role of the SPD in the Bundesrat 
has increased the power of the minister-presidents of 
your party. The result is heated controversies during 
which you warned, above all, Minister-President Ger- 
hard Schroeder. Does this create problems for the work 
of the SPD in the Bundestag? 


{Scharping] No, but our policy requires careful coordi- 
nation. The laender have their own interests; their finan- 
cial situations differ greatly, for example. One can deal 
with this in a completely rational and sensible manner. 
However, I must admit that I prefer a clear majority 
in the Bundesrat to any other majority. | am warning 
against conflicts focusing on certain persons. 


[Vielain} What will now happen after the Bundestag 
vote on the Bosnian mission of the Bundeswehr, during 
which numerous SPD members supported the Federal 
Government? 


(Scharping}] At no point have I expressed doubts con- 
cerning the seriousness of the arguments of the minority 
of Social Democratic Bundestag members who have a 
different view on the participation of German combat 
aircraft in the Bosnian mission. Rather, it is an honor 
for the SPD Bundestag Group that it did not take such a 
decisive decision easy. We discussed the issue for many 
hours and carefully weighed the arguments against each 
other. Then everybody arrived at his own conclusion. 
A total of 45 out of 252 members of our Bundestag 
group supported the motion of the Federal Government. 
The SPD and its Bundestag grcup advocate a clear line, 


which is aimed at pursuing a peaceful foreign policy. 


GERMANY 13 


[Vielain} SPD experts for foreign and security policy 
complain that their recommendations for a clear yes for 
the tornado mission have largely been ignored... 


[Scharping] These recommendations have naturally 
been heard, but the majority of the Bundestag group 
adopted a different position. 


[Vielain} You told the SPD Bundestag group that the 
troika — the alliance between Osk:." Lafouiaine, Ger- 
hard Schroeder, and Rudolf Scharping — will continue 
to work. Is this more than wishful thinking? Has some- 
thing gone wrong? 


[Scharping}] It is more than wishful thinking. The 
troika showed during the election campaign last year 


that it is efficient. During this years’ parliamentary 
debates, Oskar Lafontaine and Gerhard Schroeder have 
addressed the Bundestag several times, explaining social 
democratic positions. There are differences of opinion 
on specific issues. This is normal. However, I admit 
that there is a fatal tendency in some places to link 
such conflicts with certain persons and to discuss them 
in public. This must stop as soon as possible so that the 
political work of the SPD and the Bundestag group is 
not constantly harmed by special actions. 


[Vi | . ] D ing the li tary $S, the “summer 
theater” will be taking place as usual. Is the SPD 
planning some special performances? 


(Scharping] There will be no special performances by 
the SPD, nothing that would deserve the name of 
“summer theater." The SPD Bundestag group has done a 
good job. it deserves a break, which is now beginning, 
with the exception of a special session that might be 
scheduled for a discussion of the tax laws. 


‘Dispute’ Among SPD Leadership Reported 
AU0407181395 Berlin DIE WELT in German 
3 Jul 95 p2 


[Report by Karl-Ludwig Guensche: "“Scharping and 
Schroeder Want To Calm Things Down"] 


[FBIS Translated Text) Bonn — Rudolf Scharping, the 
SPD [Social Democratic Party of Germany] party and 
Bundestag Group leader, and Gerhard Schroeder, the 
SPD minister-president of Lower-Saxony, tried to tone 
down the public debate about their dispute at 

the weekend. “There are a few differences of opinion 
on specific issues. That is normal,” said Scharping, 
speaking to the WELT AM SONNTAG. However, he 
said that there was a “fatal tendency” to personalize 
conflicts of this kind. Speaking at a party event, he 
condemned, without mentioning Schroeder by name, 
"Instances of vain stupidity in the party leadership” and 
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stressed that he would publicly “stand on the feet of 
anyone who trics to kick the Social Democrats in the 
shins under the table.” 


In a radio interview, Schroeder also stressed that his 
differences with Scharping were over clarifying spe- 
cific issues. He emphasized that he was not Scharp- 
ing’s rival. However, according to SPIEGEL, Schroeder 
and Saarland Minister-President Lafontaine have al- 
ready reached agreement on how they would act jointly 
if Scharping fails: Lafontaine would become leader of 
the party and, after canvassing the views of members, 
Schroeder would be the candidate for the post of chan- 
cellor; Scharping would remain head of the Bundestag 
group. 


Speaking at the weekend, former SPD Defense Minister 
Hans Apel said that the SPD’s image had “never been as 
sorry as it is today.” There is no one who can reconcile 
differences of opinion and make the SPD politically 
effective, he said. Former Development Minister Eppler 
said that an SPD party chairman does not have authority 
solely because he was elected to that office — he 
acquires it slowly through work aimed at integrating the 
party. That is something that Scharping had not done 
yet, he said. 


Opinion poll results show that Schroeder's popularity 
has grown in the meantime. According to a poll con- 
ducted by the Forsa institute, 42 percent of respon- 
dents considered him to be the strong man in the SPD, 
while only 16 percent believed that of Scharping. Even 
Oskar Lafontaine was ahead of him with 23 percent. 
Scharping has also lost support among SPD voters. A 
poll conducted by Emnid showed that only 38 percent 
wanted Scharping as party leader with 36 percent fa- 
voring Schroeder. According to the Forsa poll, only 39 
percent of SPD supporters said that Scharping was a 
suitable candidate for the post of chancellor with 44 
percent saying that he was the wrong man. 


Wolfgang Schaeuble, head of the CDU/CSU [Christian 
Democratic Union/Christian Social Union) Bundestag 
Group, expressed understanding for some of the friction 
within the SPD. He said that conflicts of interest became 
apparent when a party constituted the opposition in the 
Bundestag, but had a majority bearing responsibility for 
the laender on the Bundesrat. Schaeuble said: “During 
the 1970's, the CDU/CSU was the opposition in the 
Bundestag and had a majority on the Bundesrat. We 
were not always happy.” 
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Commentary Calls Decision on B-H Mission ‘Right’ 


AU0407114595 Munich SUEDDEUTSCHE ZEITUNG 
in German 1-2 Jul95 p4 


(Commentary by Josef Joffe: 
Candide"] 

{FBIS Translated Text] The Greens’ Bundestag Group 
chairman is right: The approval of a German combat 
mission in the Balkans is, indeed, a “turning point.” 
The critics are also right in saying that entering a war is 
easier than pulling out of it; Mars is a fickle, malicious 
god, who likes to play with people’s arrogance. Third, 
they are right in saying that it is easier to stay out of the 
quarrels of international politics and — like Voltaire’s 
Candide — cultivate one’s own garden instead. 


Who would not like to do that? And apart from that: 
Anyone who holds such positions need neither be green 
nor black, need neither be left-wing nor right-wing. 
For it is no longer the petrified positions of yesterday 
that clash in the dispute over Germany’ role in the 
world. Anyone who was “red” and “progressive” was 
against rearmament and NATO membership, against 
nuclear weapons for the Bundeswehr, against the arms 
race — against everything that could be labelled as 
“warmongering” and “opening up gulfs.” Anyone with 
a “black” and “reactionary” attitude was in favor — and 
shot back with verbal shells such as “neutralism" and 
“Moscow-subjection.” 


These days are over, thank goodness. The end of the 
Cold War brought it about; the blocs on the outside had 
also resulted in blocs on the inside, both in people's 
heads and in politics. There has certainly been some 
democratic maturing involved, the growth of a civilian 
society that assumes responsibility for itself, where 
citizens no longer doggedly salute the flags hoisted by 
the relevant ideological officers. 


That does not make things any easier. Someone who 
is “red” can be “belligerent” on Bosnia today, just as 
a conservative can play the peace card. The moral 
impulse — to help the Bosnians — can divide left and 
right. Equally, the realpolitik objection can move the 
camps closer together: too expensive, too dangerous, 
pointless. The best example for a “reassessment of 
values” is the Republican right in the United Staies, 
which passionately shouts “Hands off Bosnia!” 


How shall the role of violence be considered now that 
the old flags no longer make sure that people march 
in step? There are no eternal truths — especially in 
times of war. And one can very well tell the difference 
between fake arguments and well-founded ones, selfish 
and principle motives. When Oskar Lafontaine rejects 


“Germany's Farewell to 
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combat missions, saying that “We are counting in non- 
violence, Cooperation, and negotiations,” one wunders 
what world this world politician lives in. Non-violence 
in a region where the weaker side can only save its 
existence by using violence? Negotiations in a country 
where the stronger side has driven al] mediators to 
despair for the past three years? 


Popular Dogma 


Another popular dogma that says that political problems 
cannot be solved by military means is also simply 
wroug. The political problem of Hitler could only be 
solved by violent means; the same goes for the problem 
that Ho Chi Minh had with South Vietnam and the 
United States, or the problem that Saddam Husayn 
created by invading Kuwait. All too often violence does 
not know any answer but violence — unfortunately. 


Another principle says: Anyone who wants the end must 
also want the means. This phrase was coined by no 
lesser than peace philosopher Immanuel Kant. We have 
continuously and warmly encouraged our allies to leave 
their troops in Bosnia: A Social Democratic Party [SPD] 
resolution issued in January says that withdrawal is not 
“desirable politically and not responsible.” If that is the 
end, how can we say no to the means ai the same time? 
To aerial reconnaissance and air support, for instance? 


Nobody among the Social Democrats wants to withdraw 
loyalty from the allies either. Even Lafontaine keeps 
emphasizing that he wants to stick to the principle of 
“all for one, and one for all,” although this should apply 
to NATO territory only. But would this not also apply 
to two of our three major partners — Britain and France 
— if they are under fire only an hour's flight from here, 
in the service of an international community called the 
United Nations, which is particularly close to the heart 
of the SPD? Here too, we have a deep gap between 
ends (yes) and means (no), ard clear reasoning becomes 
impossible. And that is why the question arises whether 
one wants to use a world-policy dogma to achieve party- 
political ends. After all, Scharping’s opponents cannot 
be accused of lacking intelligence. 


Costs and Risks 
What are the solid arguments against a Bosnia mission? 


The best one is obvious: No western country wants to 
bear the costs and risks of sobering up the Serbs mas- 
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sively and permanently, let alone restoring a political 
order afterward for five or 10 years, using violence, if 
necessary. The unemotional conclusion is that Bosnia is 
not worth the price. 

But: “Bringing the Serbs to their knees” (Kinkel) is 
something that nobody in Germany wants and that the 
Germans cannot want. In fact, this is about something 
completely different. For 40 years, the FRG could 
actually live like Candide, it only had to cultivate 
its own garden, while paying its membership fees 
to the western community, which, led by the United 
States, took care of security and stability. In spite of 
the very high fees, the Germans were ultimately just 
hangers-on in international politics; that is why left and 
right remained happily unified when it came to strictly 
refusing a military role — by referring to history and 
the constitution, for instance. 


These days are over, as is the craving for world power, 
which made the Germans join the Wilhelms and Adolfs 
on their paths toward destruction. Nobody wants a 
“place in the sun” (unless it is in Mauritius), nobody 
wants to save the rest of the world. But most people 
have realized that the cocoon that protected the FRG 
from the rigors of world politics has been torn. Rudolf 
Scharping knows it, and so does Joschka Fischer. 


A minimum degree of responsibility means that this 
country should be prepared to provide active, not only 
rhetorical, help. It has done this step by step and 
cautiously: by abolishing a wrong, although politically 
useful interpretation of the constitution, by restructuring 
its forces to make them capable of intervening, and 
finally by reaching a “turning point” on the issue of the 
Tornado mission, which the government decided this 
week and parliament approved with the votes of some 
50 members of the opposition. 

Minimum responsibility also means that this country 
does not refuse its allies the help that it enjoyed to 
such a large extent for 40 years. All the more so since 
this alliance will not cease to serve Germany's interests 
— and all the more so since the dream of a common 
European foreign and security policy would remain a 
mere illusion if the Germans insisted on continuing their 
special course. The decision made by the government 
and parliament was right. The next decision? It will have 
to be discussed anew every time — but with the right 
arguments. 
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Chirac Meets With PLO’s ’Arafat in Geneva 


LDOS07214095 Paris France-Inter Radio Network 
in French 2030 GMT 5 Jul 95 


(FBIS Translated Text] The UN is a half century old 
today. The anniversary ceremony in Geneva was an 
opportunity for recalling the United Nation's past suc- 
cesses and setbacks, without forgetting a huge question 
mark called Bosnia. 


Speaking for France, Jacques Chirac said the world 
needs the United Natioas and stressed that there never 
has been such a marked disproportion 6<i ween the mag- 
nitude of UN responsibilities and the lack of political 
will shown by its member states. 


In Geneva this evening President Chirac had a one-on- 
one meeting with Yasir ‘Arafat, head of the Palestinian 
authority, on the extension of Palestinian autonomy in 
the territories. He recalled that France would like to play 
an active role in the peace process. This is what he said 
in this connection: 


[Begin Chirac recording] I told Mr. ‘Arafat that France 
is determined to support the peace process. I believe 
that there is no alternative to the peace process. Now this 
process has a political component and also an economic 
one, a development component. 

The Palestinian administration currently settling into 
office needs to provide the population of Gaza with jobs 
and roofs over their heads. France would like to have an 
active financial participation in this development. From 
the moment one starts providing important amounts 
of aid, this naturally implies ties that are not solely 
economic but also political, which means that France 
has the intention to contribute to the peace process at 
the political level. [end recording) 


Jacques Chirac also had meetings with UN Secretary 
General Butrus-Ghali, and Carl Bildt, the EU mediator 
in former Yugoslavia. Jacques Chirac said he hopes 
everything will be done to ensure the flow of supplies 
into Sarajevo. 


Millon: Reaction Force Operational by Weekend 


AU0607113295 Paris AFP in English 
1027 GMT 6 Jul 95 


{FBIS Transcribed Text) Paris, July 6 (AFP) — The 
Franco-British-led rapid reaction force set up to protect 
UN peacekeepers in Bosnia will be operational within 
two days, French Defence Minister Charles Millon said 
here Thursday [6 July). 


Addressing senators he said that “in two days the UN 
command will be able to call on the (rapid reaction 
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force) to ensure the safety of UN forces to carry out 
their missions.” 


He added that lifting the Bosnian Serb stranglehold on 
Sarajevo must be made a priority. 


"We have to take a decision quickly to lift the siege 
of Sarajevo ... the Serbs must give a response about 
ending the siege of the city,” he added to the Senate 
foreign affairs committee. 


“We can no longer accept blind bombing,” he added. 


The 12,500-strong reaction force was agreed by NATO 
defence ministers meeting in Paris last month. It com- 
prises mostly French and British troops, with a small 
contingent of Dutch forces. 


It is aimed at boosting protection for UN Protection 
Force (UNPROFOR) troops already on the ground. 


Millon’s comments confirmed those of French army 
chief Admiral Jacques Lanxade, who said Wednesday 
that Bosnian government problems with deploying the 
force had been overcome. 


Lanxade stressed that punching through a corridor to the 
Bosnian capital was a key task for UN forces in Bosnia. 


"In the coming days there is no movement on access 
to Sarajevo, it is absolutely clear that we will have to 
act to re-establish more normal living conditions for the 
inhabitants of the capital,” he said. 

He said this would involve “casuring that convoys arrive 
normally, either across Serb-held territory, or along the 
Mount Igman road,” currently the only route in and out 
of Sarajevo. 


May Clear Access to Sarajevo 


LDO5S07174795 Paris France-Inter Radio Network 
in French 1700 GMT 5 Jul 95 


[FBIS Translated Text) Admiral Jacques Lanxade, 
French armed forces’ chief of staff, said that the rapid 
reaction force in Bosnia, composed esser ally of 
French legionnaires, will be operational by th., week- 
end. The force's task continues to be the protection of 
the Blue Helmets, but it has not been ruled out that 
it may take other initiatives, such as reestablishive 
EO SGN. AD, SED Se ee 
on RFI: 


[Begin recording) (Lanxade) If nothing changes regard- 
ing access to Sarajevo in the next few days, it is alto- 
gether clear that we must take action to restore a more 
normal kind of life for the people in the capital. 


[Unidentified correspondent] What would taking action 
mean specifically, on the ground? 
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{Lanxade} It would mean enabling convoys — convoys 
in lw ..e sumbers —- to reach Sarajevo regularly, whether 
througii Serb-held territory or via the Mount Igman trail. 
{end recording) 


Chirac: Mururoa Nuclear Tests Will Go Abead 


AU0607080395 Paris AFP in Enghsh 
0002 GMT 6 Jul 95 


(FBIS Transcribed Text] Geneva, July 5 (AFP) — 
French President Jacques Chirac insisted Wednesday [5S 
July) that France would go ahead with its nuclear tests as 
planned from Ser .mber despite widespread opposition, 
then would militate for a total test ban treaty. 

Speaking at a press conference here, he denied that the 
underground blasts at Mururoa Atoll in the Pacifi- posed 
any ecological threat. “1 have no fears because the tests 
Cafry no sort of pollution or harm to the environment.” 


Asked in that case why they could not be carried out in 
France itself, the neo-Gaullist president replied: “French 
Polynesia is France.” 

“France will carry out tests, to the number of eight,” 
Chirac said. “It will sign and militate for the signature 
of the treaty banning nuclear weapons, which should 
probably be able to be signed by autumn 1996.” 
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eveat of another election conducted under the present 
electoral system, there will emerge a stalemate even 
more problematic than the present one. And, faced with 
another period of instability, the voters’ disaffection 
with politics and its leading players could increase still 


This is a smaller share than that of the opposite align- 
event 


This is why, in our interviewees’ answers to the question 
concerning the choice between Berlusconi and Prodi, 
the latter still commands the majority of votes, as he 
has for the past several months, thanks particularly to 
the support of people in the “central” age group of 
35-50, with higher levels of educational qualifications 
and of political information. In this instance too, as 
in the comparison of the individual parties’ votes, the 


In fact the “party” has improved most recently 
is of 


granted the various figures. In most cases they have 
fallen (Berlusconi, Bossi, D’Alema, Fini) or remained 
stationary, having fallen last month over the previous 
month (Buttiglione, Prod:.) Only in Lamberto Dini's 
case has there been some stability, following his at- 
tainment of a high level of support in May. So the 
prime minister remains the most highly rated figure. 
And his position seems to be growing stronger as time 
passes. Indeed, considering the government as a whole, 
and not merely its leader, the level of approval has in- 
creased slightly over the past month (though it should 
be stressed here too that almost one in five interviewees 
was unable, or declined, to give an opinion.) 


Yet again this combination of figures could perhaps be 
interpreted as the expression of some kind of “wish for 
government” on the part of a considerable proportion 
of the interviewees and of their growing attitude of 
rejection of another period of uncertainty and tension. 
If this interpretation is correct, it really would be a good 
thing for the two sides meeting tomorrow to engage in a 
constructive debate and to avoid the return of a climate 
of mere contraposition: Indeed, voters would probably 
disapprove of the return of such a scenario. [passage 
omitted] 
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Further Reportage on Bugging Allegations 


Charges Detailed 
BROSO7141795 Lisbon EXPRESSO in Portuguese 
1 Jul 9S pl, 24 


(Unattributed report: “SIS Agents Spied On Political 
Leaders”) 

(FBIS Translated Text} SIS [Intelligence and Security 
Service] agents investigated, of their own accord, the 
place over a short period of time about three months 
ago when Fernando Nogueira launched the theme of 
transparency. 

The Portuguese secret services had earlier shadowed the 
steps of Pedro Santana Lopes, when the former culture 
secretary left the government. A SIS source as’ »red 
EX?RESSO that he had seen reports on the activities of 
the current president of [Lisbon soccer team] Sporting, 
and admitted that other PSD [Social Democratic Party] 
political leaders had also been the target of identical 
procedures. 


Financing Under Investigation 

The main target of the investigation was allegedly 
the contacts by party leaders with figures from the 
business world, the aim being to gather information 
on the financing of political parties. Aspects of private 
life which could weaken its image during the election 
campaign were also targeted by these agents. 

In the meantime, the Portuguese Communist Party 
[PCP] has already alerted its militants internally to the 
fact that some of its structures have been infiltrated by 
SIS informers. 


The Portuguese Socialist Party [PSP] also says that it 
has been the target of investigations. When contacted by 
EXPRESSO Socialist leader Antonio Guterres added: “I 
have received indirect indications that the PSP could be 
under surveillance.” 

Internal Administration Minister Dias Loureiro thinks, 
however, that this scenario is “unlikely.” He added: “If 
1 knew about anything like that | would kick out the 
element (or clements) involved.” 


SIS sources said to EXPRESSO that the minister was 
unaware of the situation, adding that certain confidential 
information gathered by agents may not have made 
it to the Dias Loureiro’s office, but may have gone 
elsewhere. 


Services Detected Intelligence Leaks 


Moreover, recently a number of intelligence leaks were 
detected within the SIS while Armando Ramos, the 
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director of the Foreign Relations Department, was even 
discretely dismissed. The official explanation for the 
sacking was not the traditional “for service reasons” 
excuse but the direct accusation that he was the source 
of the leaks. 


Since the replacement of former Director Ladeiro Mon- 
teiro with Daniel Sanches, the SIS hierarchy has ex- 
perienced changes with the arrival of the so-called 
“third man,” a name which internal sources attribute 
to Deputy Director Jose Pestana. Apart from these three 
men there is also a director general for operations, Fran- 
cisco Beirao. However, none of these officials could 
be directly accused of ordering the investigations into 
the political leaders. In general, the person who directly 
controls the technicians on the ground is Gil Vicente, 
the operations director. The news that the agents were 
acting on their own account would release, however, the 
entire executive staff and the minister of internal admin- 
istration, from any responsibility for this initiative. 

It should be recalled that the SIS has not had an Over- 
sight Committee for several months now since [Socialist 
deputees} Anselmo Rodrigues and Marques Junior re- 
signed. After that, the chairman of the committee, Mon- 
talvao Machado, has dope the same. 


SIS Hea! Denies Charges 


LDO0307202595 Lisbon RTP Internacional Television 
in Portuguese 1800 GM. 3 Jul 95 


[FBIS Translated Excerpt] '. he SIS [Intelligence and Se- 
curity Service] denies buggig politicians. The head of 
the SIS met the attorney-gene ‘al today to discuss reports 
that the SIS had investigated Social Democratic Party 
politicians and opposition politicians. Danie] Sanches 
denied everything, and asked the attorney-general to 
carry out an inquiry. 


(Correspondent Gizela Rodrigues} The SIS director 
general has denied reports published at the weekend that 
SIS agents had, on their own initiative, investigated the 
activities of party leaders. 


[Begin Sanches recording} | believe this is simply a 
cabal againsi the service, or someone who gave that 
information in order to receive some sort of reward. 
Someone who does not like the service — and there are 
many — or even people who work in the service. [end 
recording] 


{Rodrigues} Earlier this evening, Daniel Sanches handed 
in at the attorney-general’s office a complaint against 
unknown people. This means that in addition to the 
SIS*s own internal investigation their will be an inquiry 
by Attorney-General Cunha Rodrigues. 
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[Begin Sanches recording] To deny that | knew anything 
— absolutely, I deny it, it is totally fal But in the 
field of speculation, regarding the EXPRESSO report, 
and we are only talking of speculation — it is always 
possible that someone on their own initiative would do 
this and that. It would be illegal and illegitimate, I have 
no other adjectives to describe it. But | am completely 
convinced that -— knowing the staff as Ido — they are 
serious people and that this did not in fact take place. 
{end recording) [passage omiited] 
SIS Source Comments 


BROS07145795 Lisbon DIARIO DE NOTICIAS 
in Portuguese 2 Jul 95 p9 


(Unattributed report: “SIS Double Agents Under Inves- 
tigation”) 

(FBIS Translated Text] Who received the reports on 
surveillance prepared by agents of the Intelligence 
and Security Service (SIS) (allegedly “on their own 
account”) against opposition politicians? 

The minister of interna) administration [Dias Loreiro] 
stated yesterday that the S!8 did not investigate political 
leaders, since he did not receive any report to this effect. 
However, “in view of the seriousness of the events,” 
Dias Loureiro is going to push for an investigation and 
request the assistance of the public prosecutor's office. 
The news, published yesterday by EXPRESSO, also 
had it that elements in the SIS, acting on “their own 
account,” allegedly investigated opposition politicians 
three months ago. 

hk would appear, however, that the investigation was 
not smooth. A source close to SIS Director Daniel 
Sanches told DIARIO DE NOTICIAS that “the news 
does not give any leads,” and restricted himself to saying 
that “agents working on their own account” engaged in 
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surveillance. He did not say whether they were short or 
tall, fat or thin. 
Speaking personally, this source stcssed that “there 
is not enough substance in this story to warrant an 
comaiinaion® 


Until now no cases of this kind had been detected within 
the ranks of the Portuguese secret service that would 
lead one to believe thai this practice existed. “If this had 
happened it would have already led to an investigation,” 
the same source assured, stressicg that the very nature 
of the secret service lends itself to rumors. “Apart from 
that, what sticks in the mind of the public is that the 
SIS did it, even though the news report states that the 
agents were working for their own account.” 

“It is rather insubstantial, this gossip and these rumors. 
If there are people who suspect that thcy have been 
spied on, then let them file a complain: and justify it,” 
he emphasized, saying that “in another department one 
could open the doors and say ‘please (ake a look." But 
the uncertainties of this approach mean we cannot take 
it.” 

In addition, the operational failure of the parliamentary 
SIS oversight committee does not favor the service. 
“This looks almost like an alibi, but it is not our fault 
if the committee does not work.” 

In the meantime, Minister Dias Loureiro will ask par- 
liament to appoint an oversight committee ‘= caiTy out 
an immediate investigation. It should be recalled that 
the previous committee was deactivated after the res- 
ignation of the two Socialist deputies on it, topether 
with Montalvao Machado of the PSD [Social Demo- 
cratic Party). 


Cavaco Silva, visting the Algarve, refused to commeni 
on the news. 
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BROSO7140195 Madrid EL PAIS in Spanish 5 Jul 95 
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Amar Defines PP Goals for EU Presidency 
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party which had been taken on board by the government 
in order to better define the interests which Spain must 


defend during its EU presidency. Among these interests 
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Survey Reports Anti-EU Sentiments on Rise 


LD0307203695 Helsinki Radio Finland in English 
1900 GMT 3 Jul 95 


(FBIS Transcribed Texi] Almost two-thirds of voters in 
neighburing Sweden would vote against membership of 
the European Union [EU] if a referendum were held 
now, according to a survey just published by the SIFO 
institute. Sixty-one percent of those polled said they 
would now vote against membership. More than 5,000 
Swedes were questioned in the survey. Young women 
formed the most anti-EU bloc. 


In a referendum last November, 52.3 percent of Swed:sh 
voters supported EU membership. Sweden then joined 
the Union six months ago along with Finland and 
Austria. Analysis blame the current EU dissatisfaction 
on Swedish hopes that membership would bring a quick 
improvement in living standards. 


Hellstrom, China Discuss WTO Membership 


BR3006123795 Stockholm SVENSKA DAGBLADET 
in Swedish 29 Jun 95S p 26 


eee "No Immediate Prospect Of 
Chinese Membership in the World Trade Organization”) 


(FBIS Translated Text] China will probably not be able 
to become a member of the World Trade Organization 
(WTO) in the near future. 


This was the assessment made by Mats Hellstrom 
(Foreign Trade Minister], who had talks on Wednesday 
[28 June} with a major Chinese trade delegation led by 
Vice Prime Minister Li Langing which has been on a 
visit to Sweden over the last few days. 


The Question of Talks on the WTO 

According to Mats Hellstrom, the WTO was the major 
trade policy issue discussed at Wednesday's meeting. 
However, the topical issues concerned with the treat- 
ment of girls and the women’s conference in China also 
featured on the agenda. 


One of the controversial questions that has so far 


the Chinese complained sbout the lmtaions on wade 
with it 


“We think thai anti-dumping policy is old-fashioned,” 
Mats Hellstrom said. 

Meeting With Carlsson 

Today, Thursday, the Chinese delegation is due to have 
a morning meeting with Swedish Prime Minister Ingvar 
Carisson before it concludes its visit and leaves Sweden. 


Otherwise, the Chinese delegauon’s program in Sweden 


Attracted Atention 


At the same time, the Chinese attracted attention in light 
of the strong criticism that arose in connection with 
fresh information on the inhuman treatment of giris in 
China. 


The greatest stir was caused by criticism voiced by 
local government commissioner Lars Tomman, which 
led to the cancellation of last weekend's planned visit 
to Kiruna and the LKAB Mining Company. 


Carisson on EU Conflict Resolution Teams 
BR3006125495 Stockholm SVENSKA DAGBLADET 
in Swedish 29 June 95 p 11 
[Report by Anita Kratz: “Carlsson in Favor of BU 
Force” } 

[FBIS Translated Text] Strasbourg — Prime Minister 


Carisson flew to Strasbourg to give a speech on the 
ideology of Europe to a meeting of the Buropean 


Ingvar Carlsson has not yet talked to his colleagues in 














EU member countries. 


In his speech, Ingvar Carisson expressed concern about 
unemployment and stressed again that member countries 
cannot handle it alone. 


Environment a Major Issue 


Two other major issues which he wants to do something 
about within the EU are equality of the sexes and 
environmental problems. 

He also wants negotiations with countries applying for 
membership to the EU to start as soon as possible. But 
the prime minister is worried about all the problems 
which have to be solved before this can happen. Here 
the EU countries must start reforms, and everyone has 
to be prepared to make a contribution, from farmers who 


lose subsidies fcr thew surplus producuon to polivcians 
who will have to vacate their seats for the new members. 


“Sweden was shocked by the decision of one member, 
France, to resume nuclear testing. We deeply regret this 
decision. Europe should not set a bad example for others 
in this areca.” 


Durning the quesuon penod following his speech, Caris- 


Ingvar Carlsson stressed that Sweden is non-aligned 
militarily, but that this did not mean that we were 
indifferent to threats to our neighbors. 
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Government Urged To Support U.S-UK Initiative 
NO0307184695 Nicosia ALITHIA TIS DHEVTERAS 
in Greek 3 Jul 95 pl 


$0 
hamper the Anglo-American initiative, but also so i 
can be utilized to the maximum. Specifically, Boucher 


means that the line thai will be pursued is not the so- 
called “compromise line” but changes to the two side's 
posiuons within the framework of the UN resolutions. 
Our side has no problem adjusting to this framework. 
The Turkish side is creatuung the problem by systemati- 
cally undermining and opposing the UN Security Coun- 


So, our leadership aims to support this mediation and to 
prevent any tendency to ridicule or distort it that would 
lead to its becoming useless. So, important diplomats 
must noi come out to prejudge and condemn facts and 
events that are opening up new prospects. What Cyprus 
needs is not an irresponsible, subjective dismissal of the 
U.S. initiative but responsible, political rationalism that 
will lead to its fruitful outcome. 

The diplomats do not take any initiatives; they imple- 
ment the policies of their states as formulated after offi- 
cials responsibly judge the facts and possibilities. [pas- 
sage omitted] 


Allegations of Banks’ Sanctions Busting Denied 


NC0407184395 Nicosia CYPRUS NEWS AGENCY 
in English 1636 GMT 4 Jul 95 


[FBIS Transcribed Text} Nicosia, Jul 4 (CNA) — Only 
one of 138 allegations concerning sanctions busting 
referring to Cyprus has been substantiated, according 
to a report by the Central Bank of Cyprus. 


The assets of the company involved in sanction busting 
operations were frozen by the Central Bank. 


The 18 countries, mainly European, were requested by 
the Sanctions “o-ordinator’s Office (SAMCOMM) of 
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also enacted legislation which criminalises drug money 
laundering and is about to adopt new legislation extend- 
ing the definition of money laundering to include other 
serious criminal offences in addition to drug trafficking. 


Referring to allegations in the in’ernational mass media 
that there has been an “influx of billions of dollars from 
Russia to Cyprus”, the report says “the total of foreign 
currency deposits held with domestic and offshore banks 
at the end of December 1994 was 3,351 million U.S. 
dollars”. 

Domestic banks held 2,258 million U.S. dollars and 
offshore banks 1,095 million U.S. dollars, it adds, 
compared with 1,788 m. [million] and 890 m. U.S. 
dollars at the end of 1992 respectively. 


The level and recorded growth in these deposits do not 
justify the press allegations, the report says. 


"Cyprus, being a small country depending to a large 
extent on the support of the international community, 
cannot afford as larger and more powerful countries may 
be able to, to be and/or appear to be less than virtuous,” 


the report points out. 


On sanction busting, the report said “there are currently 
fifty companies with Yugoslav interests of which every 
single transaction is approved by the Central Bank.” 


The Central Bank, the report says, would welcome “re- 
ceipt of allegations for investigation for the purpose of 
bringing to light the true situation as regards sanctions, 
however vague such allegations may be.” 


Concluding the report stresses that “Cyprus cannot 
possibly afford to be less than vigorous and serious 
on such matters while knocking on the EU door for 
accession and herself petitioning for the enforcement 
of the rule of law and the implementation of U.N. 
resolutions in her own case.” 


The report says at the end of 1994 there were 17,258 
offshore companies registered in Cyprus, 1,100 of which 
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have fully fledged offices, employing directly about 
2,000 Cypriot and 3,500 expatriates. 


Cyprus’ gross foreign exchange earnings from all off- 
shore companies was 140 million Cyprus pounds (about 
280 million U.S. dollars) in 1994, accounting for 8.5 


percent of the country’s current account receipts during 


Government Plans To Build Own Fortifications 


NC0607115695 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 
1030 GMT 6 Jul 95 


[FBIS Translated Text] In a statement after the Council 
of Ministers meeting to discuss the Turkish fortifications 
in the Paphos Gate area, government spokesman Ioannis 
Kasoulidhis today announced that the government has 
decided to construct similar fortifications, and in the 
same area as those being constructed by the Turks in 
violation of the disengagement agreement. Kasoulidhis 
added that because things have changed, every security 
measure will be taken to enable the Greek Cypriot side 
to deal with things in case of war. 


The spokesman said the fortifications could be used 
as defensive positions as well. He stressed that the 
disengagement agreement remains in effect and the 
government respects and implements it, adding: But, 
since the other side has violated the agreement, the 
government is forced to take the appropriate measures. 


The National Council will discuss the Council of 
Ministers decisions on Monday [10 July] and the 
government will hear its suggestions as an advisory 
body. Asked what will happen if the National Council 
disagrees with taking measures, the spokesman said the 
government will have to reconsider its decision. 
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Demirel Warns Greece on Support for PKK 


NC0507201895 Istanbul MILLIYET in Turkish 
3 Jul 95 p 13 


[Report by Bulent Ayan and Huseyin Solmaz: “Demirel: 
Our Neighbor Must be Careful”) 


(FBIS Translated Text] Edirne—President Suleyman 
Demirel has said that Greece must avoid any move, 
including supporting terrorism, that might upset Turkey. 
He asserted: “Greece must be more careful.” 

Demirel was asked in Edirne to comment on Greece’s 
cooperation with the Workers Party of Kurdistan [PKK]. 
He said: “They object when we officially caution them. 
I sent a letter to former President Karamanlis to inform 
him that the PKK is a criminal and bloodthirsty organ- 
ization and that the United Nations, NATO countries, 
and the CSCE have condemned the terrorist activities 
and supported the struggle against terrorism. I reminded 
him that Greece is among those countries and said it 
must support Turkey’s struggle against terrorism. I also 
said that the support that is given to criminal organiza- 
tions is a crime against humanity. But he responded by 
informing me that Greece does not support the PKK. We 
have received complaints similar to complaints made in 
the past. Turkey and Greece are neighbors. So they must 
do nothing to harm each other, particularly on an issue 
that is regarded as a crime against humanity. The two 
countries can Coexist and cooperate in peace, regardless 
of the problems that exist between them. The presidents 
of the two countries sat at the same table during the 
Black Sea Economic Cooperation Organization's sum- 
mit meeting in Romania. Turkey is very sensitive when 
it comes to terrorism. It will end the terrorist activities. 
Considering the claims that have been made, Greece 
must be very careful. It must avoid any activity that 


might upset Turkey.” 


Foreign Ministry Spokesman 
TAOS07124995 Ankara TRT Television Network 
in Turkish 1100 GMT 5 Jul 95 


(FBIS Translated Text] Turkey has said thai the support 
given by Greece, a NATO member, to terrorism is a 
serious matter, and that Turkey will not ignore this issue, 
which brings Greece a major political responsibility. 

Ambassador Omer Akbel, Foreign Ministry spokesman, 
was replying to a question during his weekly news con- 
ference when he recalled that on 22 June Turkey reacted 
to the contacts held between Greek parliamentarians and 
the leaders of the separatist terrorist organization and to 
the support extended by Greece to the terrorist organ- 
ization. The spokesman explained that in the represen- 
tations it lodged with the Greek Government, Turkey 
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pointed out that Greece's attitude violates international 
commitments and that besides harming Turkish-Greek 
relations, it also harms regional peace. 

[Begin Akbel recording] Representations were also 
lodged with other concerned countries and organiza- 
tions, and the necessary information was conveyed to 
them. As you know, our honorable president and our 
honorable prime minister issued statements in connec- 
tion with this matter recently. It is a serious matter when 
a NATO country supports terrorism. This stand brings 
Gieece a major political responsibility. Turkey will pur- 
sue this issue to the end. [end recording] 


Akbel concluded by saying that the files sent to certain 
countries and organizations include various documents 
and photographs that prove how Greece supports the 
separatist terrorist organization. 


Constitutional Amendments Update, Debate 
Resumed 


TA0S07184495 Ankara TRT Television Network 
in Turkish 1700 GMT 5 Jul 95 


(FBIS Translated Text] Under Speaker Kamer Genc, the 
Turkish Grand National Assembly [TGNA] is holding 
a second round of debates on the constitutional amend- 
ment proposals. Today, the TGNA approved the first 
two amendments. 


The number of deputies who participated in the voting 
for the first amendment was 389, of whom 291 voied in 
favor, 89 voted against, and four abstained. Five votes 
were declared invalid. 


The number of deputies who participated in the voting 
for the second amendment was 395, of whom 271 voted 
in favor, 110 voted against, three abstained, while 11 
votes were declared invalid. 


The first amendment removes from the Constitution the 
first two paragraphs on the reasons for the 12 September 
1980 military operation. The second lifts the bans on the 
political activities of organizations and waafs. 


After the vote on the second amendment was an- 
nounced, the Constitutional Committee withdrew the 10 
articles of the amendment because they are still under 
debate at the interp2riy subcommittee. They are: Article 
3, which grants the right to form unions to civil servants; 
Article 5, which reorganizes strikes and lockouts; Arti- 
cle 16, which organizes rights of civil servants; Article 
21, which is connected to it; Article 6, which reduces 
voting age to 18 and which gives voting rights to de- 
tainzes and to citizens who are abroad; Article 7, which 
grants university students the right to become members 
of political parties; Article 9, which raises the number of 
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deputies to 550; Article 11, which allows union leaders 
to become deputies; Article 13, which reorganizes the 
procedures under which legislative immunity is lifted; 
and Article 17, which lifts the ban of political activity 
from professional organizations which are public insti- 
tutions. 


Meanwhile, the TGNA approved the view of the Con- 
sultative Council in connection with voting procedures 
on the constitutional amendments. Accordingly, an arti- 
cle which gets less than 270 votes in the second round 
will not be ratified regardless of the votes it received 
during the first round. Articles which receive more than 
270 votes will be ratified. However, if less than 270 vote 
in favor of the entire package then the entire package 
of amendments will be considered rejected. If the vote 
on the entire package of amendments falls between 270 
and 300, then a referendum will be held automatically. 
If it is accepted by more than 300 votes then the arti- 
cles which received more than 270 votes will be ratified 
without a referendum. 


The TGNA will continue to debate the constitutional 
amendmeats tonight. 


Military Forces Opposed to Amendment of Article 8 


NC0S07195695 Istanbul HURRIYET in Turkish 
1 Jul 9S p18 


(FBIS Translated Text] The General Staff has clarified 
its stance on the amendment of Article 8 of the 
Antiterror Law. General Ahmet Corekci, deputy chief 
of the General Staff, said: “We want it to be kept as it 
is for now.” 


Gen. Corekci was asked at a press briefing at the General 
Staff headquarters to outline the Turkish Armed Forces’ 
stance on the amendment of Article 8. He said: “We are 
at the service of the political authority. Obeying orders 
is a must in the military forces. But Article 8 affects the 
military forces. We want it to be retained for now. The 
amendment of the article will not be right. but we cannot 
object to the amendment if it is in Turkey's interest in 
its effort to join the EU. A better arrangement can be 
made to meet needs.” 


No Need for Martial Law 


Asked whether the state of emergency administration 
has been successful enough in the struggle against the 
Workers Party of Kurdistan’s [PKK] terrorist activities 
and whether the military forces want martial law to be 
declared in the country, Gen. Corekci asserted that the 
“military forces have not asked for martial law." He 
also asserted that martial law cannot be considered when 
pressure is put on Turkey to lift the state of emergency 
administration. 


of democracy have tied our hands.” 


Istanbul Court Investigating Show TV Program 
TAOSO7113695 Ankara TRT Television Network 
in Turkish 1500 GMT 4 Jul 95 


{[FBIS Translated Text] The Chief Public Prosecutor's 
Office of the Istanbul State Security Court has launched 
an investigation on the grounds that the “32d Day” 


Security Directorate asking for a videotape of the 
"32d Day” program presented by Mehmet Ali Birand. 
Officials declared that if the investigation of the video 
tape reveals any criminal aspect, procedures will be 
initiated against the people concerned in line with the 
second paragraph of Article 7 of the Antiterror Law. The 
said paragraph levies a prison term ranging from one to 
five years and a fine of up to 100 million Turkish lira 
against those who engage in propaganda for an illegal 
organization. 


Ciller Discusses Economy, Criticizes Erbakan 


TA0407185795 Ankara TRT Television Network 
in Turkish 1700 GMT 4 Jul 95 


([FBIS Translated Excerpt] (Passage omitted) Address- 
ing a True Path Party assembly group meeting today, 
Prime Minister and party leader Tansu Ciller said that 
the public loans were reduced from 12 percent to 8 per- 
cent last year and will be further reduced to 6 percent 
this year. She stressed that under these conditions the 
rate of inflation will drop as well. 


[Begin Ciller recording) Everything is just as we 
planned it. Everything is ticking like clockwork. How- 
ever, we have not overcome all our difficulties yet. If 
we upset the financial balance this year, if we take 
loans at interest rates of 100 percent, then we cannot 
set the economy right in 1996 to the extent that we 

we would. However, Turkey must be able to 
leave all this behind in 1996. [end recording) 


Discussing the point reached in the industrial sector this 
year compared to last year, Ciller said that industrial 
capacity rose from 60 percent to 81.5 percent and 
that the manufacturing industry production index — 
excluding agricultural industry — rose by 13.1 percent. 
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She stressed that this shows that an export-oriented 
growth process has begun. 

Ciller said that the deficit of $1.1 billion in foreign 
exchange and current transactions during the first three 
months of 1994 was turned into a surplus of $442 
that exports grew by 31 percent and imports by 29 
percent from January to April 1995. I consider this 
extremely healthy development, she said. 


an 
[Begin Ciller recording] I promise you that it will not 
be possible to hold Turkey back economically, thanks 
to its own force, to its own competitive power. That is 
the kind of great progress Turkey will make. However 
we must continue to do whalever is necessary for 
while more. After Turkey goes through that process, 
will excel. The reason is that the burden on Turkey 
created by the state. In order to create jobs, we will 
Carry on with privatization, and we will put an end to 
the vicious circle where moneys were coliected from 
everyone as taxes and then wasted, not invested, and not 
made to create jobs. This is a major national struggle. 
{end recording) 
Ciller expressed the hope that the second round of 
Assembly <ebates on ‘he constitutional amendments 
will be teld tomorrow. She pointed out that the great 
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